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It’s Been Quite the Ride for
Children’s Health Coverage

Health Insurance Program
Reauthorization Act (CHIPRA)

L. March 23, 2010 - The
Affordable Care Act (ACA)

'« Unprecedented economic
downturn but Alaska has
been spared

a . February 4, 2009 - Children’s
\
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Eligibility
Levels for Children, October

< 200% FPL ] 200% FPL ] 201%-250% FPL 0 > 250% FPL
(3 states) (15 states) (10 states) (23 states)

Source: D. Cohen Ross & C. Marks, “Health Coverage for Children and Families in Medicaid and SCHIP: State Efforts
Face New Hurdles,” Kaiser Commission on Medicaid and the Uninsured (January 2008); updated by the Center for
Children and Families.
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Family Coverage (23 Family Coverage (25 and Family
states) states, including DC) Coverage (3 states)

Source: Center for Children and Families, as of September 1, 2009.



Why and How?

A Perfect Storm!

- The enormous success of Medicaid and CHIP
- Overwhelming public support for kid’s coverage
- The effectiveness of child health advocacy
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Putting CHIPRA to Work

. Expanding eligibility
. Strengthening benefits

. Implementing quality
iImprovements

. Using data to track
results

. Providing new tools and
Incentives




Transforming the Health
Care System through The

Coverage expansions
» Quality and cost-containment measures
Workforce investment

.. Georg
oo ) Cel



The Building Blocks of
Coverage under the ACA

» Strengthen private
INsurance market

- Expand Medicaid for
lowest iIncome
iIndividuals

* Create exchange(s)
where individuals and
small business can
purchase insurance,
many with tax credits




Early Wins for Children and
Families




Hold Steady on Kids’
Coverage

* Maintenance of
Effort (MOE)
* Eligibility for
Medicaid & CHIP

* Enrollment
procedures

 Until 2019 for
kids, 2014 for

N . parent
* Protects coverage Wltﬁ chﬂdqren
and families need it most
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Coverage for Young Adults

- Stay on parent’s
plan up to age 26

- Extends Medicaid
coverage for
children aging out “ € .
of foster care up to © - BN
age 26 (2014) W N




Preventive and Primary
Care

g = . No cost preventive
. ! services for new
Y plans*
. L . Bright Futures Pediatric
Prevention guidelines

A e

. In ead reimbursement for
primary care for children in
Medicaid (2013-14)

* Certain plans are exempted as grandfathered plans, see CCF publication: “September 23

Reforms: Making Insurance Work for Children and Families” ®g oo
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Insurance Reforms

. Children can no longer be denied
coverage for preexisting
conditions

. Extends to adults in 2014
. No policy rescissions
. No lifetime dollar caps
. Restrictive annual dollar

caps increase each year; eliminated
in 2014

* Certain planMQ Qem@%@t@édﬁlﬁf yeLG@/pM)'l§l/Ev Q@Qﬁem d y
Reforms: Ma@ejﬁLteiWek for Children and Families” (E :.' E:f‘gi



Moving to 2014
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Medicaid for
Low Income Parents and
Adults

- Mandatory coverage to 133% FPL for all
citizens

» Parent’s eligibility in family of 3 increases
from $18,541 to $30,443

* Adults without dependent children with
iIncome up to $17,995 will qualify

* 100% federal support 2014-16 phasing
down to 90% in 2020 and thereafter

 Parents must enroll their children iIf
uninsured

Source of Income Calculations for Alaska — Families, USA, “Lower Taxes, Lower .. Georg
Premiums” and “How Will Health Reform Help?” oo ) Cei



Medicaid Options for States

State option to expand now up to
133% FPL

* Reqgular Medicaid match until 2014

State option in 2014 to cover adults
up to 200% FPL under Basic Health
Plan

* State receives 95% Exchange subsidy
amount

* >200% - 400% stay in Exchange
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Insurance Exchange

- New marketplace for
individuals and small
business to purchase
private insurance with tax
credits

« Administered by state
agency or non-profit with
federal standards

- Medicaid agency can do
eligibility

* Planning grants awar@
oe ) Cel




Subsidies Limit Premiums

Income Level Premium
as % of
Income

Up to 133% FPL 2%

133 -150% FPL 3-4%

150 - 200% FPL 4 -6.3%

200 - 250% FPL 6.3 - 8.05%

250 - 300% FPL 8.05-9.5%

300 - 400% FPL 9.5%
Cost-sharing limits <250%




Potential Impact on Coverage

in Alaska

Children Eligible for Medicaid /
Denali KidCare

Likely to Partcipate in ACA
Medicaid Expansion

Likely to Be Eligible for

Exchange Subsidies (Tax
Credits)

| | | |
10,700
(Source: RWJF/Urban)

|
49,061 — 59,914
(Source: KCMU / Holahan)
B Expected Participation
B Enhanced Participation

71,800

(Source: Families USA / Lewin)
® Uninsured

B |Insured-Underinsured

Source data differs for each category, thus different assumptions and

(6. Georg
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Enroliment of Families Under
Reform

. Intent for “no wrong
door” between Medicaid,
CHIP, and the Exchange

- Web-based enrollment

- No asset test for most
people in Medicaid

* Promotes plain language,
simplified communications
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Help for Families In
Navigating the New System

* Consumer
assistance
grants awarded

* Navigators in
2014




Other Notable Provisions
for

Child | Eamili

demonstrations and child
nealth quality initiatives

- Public health initiatives

- Investments in community
nealth centers, school-based
nealth and home visiting
programs

- Workforce training
« HIT investments

. Medical home

22



So What About the Cost?
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Federal Investment in
Medicaid

Federal and Alaska

Expenditures
Medicaid Expansion 201¢>12019
$117 In Millions g 4o,
5.4% State
Share

$3,000

$2,500

$2,000 -

$1,500 -
$1,000 -

$500 -

S0 -

Standard Participation Scenario Enhanced Outreach Scenario

Source: Kaiser Commission on Medicaid and the Uninsured: Coverage
and Spending in Health Reform: National and State-by-State Results
for Adults at or Below 133% FPL; Financing 2014-2019
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Federal Investment in

Exchange Subsidies In
Alaska

Exchange Subsidies, 2014 - 2019

(in millions)
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Source: J. Gruber estimates from, “Federal Health Reform Provides Critical Long-Term Help

to States,” Health Care for America Now (March 24, 2010). ®
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Health Reform Will Boost
State Economy

Federal and State investment

Savings in uncompensated care
offset state costs

Increased purchase of insurance

Direct economic impact

. Jobs and wages

. Spending

. More financially stable families




Challenges

Contentious political debate not over

High need for positive awareness and public education
Complexity of reform

Risk that children’s issues will be forgotten

Need to build on track record for kids

Bad economy and state fiscal problems remain a major
Issue for most states
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Opportunities

Align coverage and procedures to make smooth
transition to health coverage

Use lessons learned covering kids to design better
processes, procedures and systems

Families will need information and support;

policymakers will need reality checks
- Set up feedback loops

Use momentum to enroll all eligible children and
Implement expansion
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For more information

Tricia Brooks

pab62@georgetown.edu
202-365-9148

Our website:
http://ccf.georgetown.edu/

Say Ahhh! Our child health policy blog:
http://www.theccfblog.org/
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